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LOWENTHAL SINGLETON WEBB & WILSON P Webn b

PROFEJSSIONAL ASSOCIATION Audrey M. Odermann, CPA

Abram M., Chrislip, CPA
Caroline H. Eddinger, CPA
Grant A. Huddin, CPA

CERTIFIED PUBLIC ACCOUNTANTS

900 Massachusetts, Suite 301 Brian W, Nyp, CPA
Lawrence, Kansas 66044-2868 Thomas H. Sewell, CPA
Phone: (785) 749-3050

Fax: (785) 749-3061 Members of American Institute
E-mail: lswwcpa@lswwcpa.com and Kansas Society of

Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS

Mayor and City Commission
City of Horton, Kansas

We have audited the accompanying primary government financial statements of the City of Horton, Kansas (the
City), as of and for the year ended December 31, 2008, as listed in the table of contents. These financial
statements are the responsibility of the management of the City of Horton, Kansas. Our responsibility is to
express an opinion on these financial statements based on our audit. The prior year partial comparative
information has been derived from the City’'s financial statements for the year ended December 31, 2007. In our
report dated October 24, 2008, on those financial statements, we expressed an adverse opinion as to
presentation on the basis of generally accepted accounting principles and an unqualified opinion as to
presentation on the Kansas prescribed basis of accounting.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the "Kansas Municipal Audit Guide.” Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal controls over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
City’s internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We befieve that our audit provides a reasonable
basis for our opinion.

A primary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies,
departments, and offices that are not legally separate. Such legally separate entities are referred to as
component units. The primary government financial statements referred to above do not include the financial
data of one of the component units of the City of Horton, Kansas as of December 31, 2008.

As described in Note 1, the City of Horton, Kansas, prepares its financial statements on a prescribed basis of
accounting that demonstrates compliance with the cash basis and budget laws of the State of Kansas, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States of
America.

In our opinion, because of the omission of the financial data of one, but not all, of the component units of the City
of Horton, Kansas, and, because of the City’s policy to prepare its financial statements on the basis of accounting
discussed in the preceding paragraph, the financial statements referred to above do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial position of
the governmental activities, the business-type activities, each major fund and the aggregate remaining fund
information of the City of Horton, Kansas, as of December 31, 2008, or the respective changes in financial
position for the year then ended.
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STATEMENT 1

CITY OF HORTON, KANSAS
Summary of Cash Receipts, Expenditures and Unencumbered Cash
For the Year Ended December 31, 2008

Qutstanding
Beginning Prior Year Ending Encumbrances  Ending
Unencumbered  Cancelled ‘Cash Unencumbered and Accounts Cash
Cash Bafance Encumbrances Recsipts Expenditures Cash Balance Payable Balance
Funds
General Fund 3 22902 § - $1319882 §1,323801 % 19,073 % - 5 19073
Special Revenue Funds:
Industrial Fund 3,144 - 7,457 6,536 4,065 - 4065
Special Highway Fund 58,232 - 52,487 95,000 15,719 - 15,719
Equipment Reserve Fund 10,475 - 2,000 - 12,475 - 12,475
Public Building Reserve Fund 3,354 - - 1,580 1,774 - 1,774
State Grant Fund 35,667 - 1,730,177 1,565,569 200,275 13,972 214247
Court Diversion Fund 11,188 - 4,050 13,841 1,397 - 1,397
CDBG Grant Fund [199,335] - 544,336 345,001 - - -
Debt Service Fund:
Bond and Interest Fund 968 - 25,632 25713 887 - 887
Enterprise Funds:;
Water Fund 278,957 - 268,008 357,185 189,780 - 189,780
Water improvement Fund 690 “ - 630 - - -
Sewer Fund 51,995 - 190,816 135,880 106,931 - 106,931
Sewer Improvement Fund 44,831 - - 44,482 349 - 349
Electric Fund 1,024,071 - 1,643,806 1,640,747 1,027,130 2,854 1,029,984
Solid Waste Fund 16,191 - 95,433 96,520 15,104 - 15,104
Private-Purpose Trust Funds 3,888 - 10,353 4,217 10,121 - 10,121
Total Primary Government 1,367 405 - 5,894,237 5,656,562 1,605,080 16,826 1,621,906
Component Units:
Horton Free Public Library 85,745 - 69,001 67 297 87,449 - 87,449
Total Reporting Entity $ 1453150 $ - $5063238 $5723850 $ 1,892,529 $ 16,826 $ 1,709,355
COMPOSITION OF CASH:
Horton National Bank:
Checking $ 639,968
Certificates of Deposit 2,428
Union State Bank:
Certificates of Depasit 100,000
United Bank of Kansas:
Checking 45,705
Certificates of Deposit 200,000
State of Kansas Municipal Investment Pool 633,049
Horton National Bank:
Checking 17,298
Savings 34,286
Union State Bank:
Savings 24,449
United Bank of Kansas:
Certificates of Deposit 11,416
Total Cash 1,708,599
Less: Agency Funds 756
Total (Excluding Agency Funds} $ 1,709,355

The notes to the financial statements are an integral part of this statement.
3



o8y
v00'vZL
86645
£9Y've

(W}r474

BSL°L

vLL')

000'c}

or'l

6.9 $
[BAIEDSN

SAISOd
aouelBA

€ INJWILVYLS

v

uswelels siyl jo ped [elfojul ue ale sjuUsiUBlBlS [BIouBLLY au) 0) S8j0U By

0¢5'06 000'26 - 000'26
LP2'0r9'L LG2'PO/'L - LG2'70L L
088'sel g9e8'e61L - 8£8°¢61
G8lL'/GE 8v9'1.8¢ - 89’1 8¢
€1L2'sZ £61'02 - £GL'OT
L¥8'el 000'GL - 000'GL
086'L #GE'E - PGE'E
- 000'cl - 000'cL
000'G6 000'G6 - 00066
9£6'0 000’8 - 000'8
Log'eee’l ¢ 08L'¥zeL $ - ¢ o0sL'vee'l ¢
jobpng ucsHedwo]y S)jpsai) 1@bpng ebpng
Jea) }aung Jo)yebpng Buljenp pauen
0} e|geabieyn jejot Jojusunsnipy
sainypusdx

800Z ‘L€ JoquiadaQ papu3 JesA aul Jod
196png pue |enoy - sainjpuadxg jo Alewiwing

SVYSNYY ‘NOLHOH 40 ALID

SSeM Pliog
o0
Jamag
IR
'spun4 asudieug
188U pue puog
pung a91nieg 198Q
LOISIBAK] UN0D
anesay Buip|ing ojand
anlesay Juswdinbg
RemybiH jeoedg
[eLsnpu)
Spund anusasy |elnadg
pund |eisuscy
spund



STATEMENT 3-1
10f 2

CITY OF HORTON, KANSAS

General Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2008
(With Comparative Actual Amounts For the Year Ended December 31, 2007)

Cash Receipts
Taxes
Intergovernmental
Franchise tax
Licenses

Fines and fees
Interest

Use of property
Charges for services
Grants

Transfer in
Reimbursement

Total Cash Receipts

Expenditures and Transfers Subject to Budget

General Government
Personnel
Contractual services
Commodities
Capital outlay
Miscellaneous

Law Enforcement
Personnel
Contractual services
Commodities
Capital outlay

Parks and Recreation
Personnel
Contractual services
Commodities
Capital outlay

Streets
Personnel
Contractual services
Commuodities
Capitai outlay
Debt service

Current Year

Prior Variance

Year Positive

Actual Actual Budget [Negativel]
$ 659293 $ 730,151 § 727101 % 3,050
19,716 19,730 20,000 [270]
64,595 61,282 66,000 [4,718]
2,318 3,102 157,971 [154,869]
67,511 68,192 - 68,192
71,773 36,917 46,000 [9,083]
880 11,200 - 11,200
63,773 50,383 128,000 [77,617]
3,430 3,533 - 3,533
390,000 185,140 185,000 140
42,812 150,052 - 150,052
1,386,101 1,319,682 $ 1,330,072 $ [10,390]
173,805 173,058 § 174000 § 942
53,340 56,480 59,000 2,520
19,422 22,276 27,000 4,724
262,464 1,389 - [1,389]
4,236 3,759 - [3,759]
188,823 193,612 203,000 9,388
17,315 12,493 17,000 4,507
24,001 33,664 25,000 [8,664]
2,360 5,242 - [5,242]
15,391 14,974 26,500 11,626
3,271 8,719 5,000 [3,719]
24,939 15,775 21,000 5,225
1,273 14,939 1,000 [13,939]
87,233 105,661 90,000 [15,661]
24 630 112,205 25,000 87,205]
35,715 110,077 40,000 [70,077]
14,981 4,921 30,000 25,079
- - 157,000 157,000

The notes to the financial statements are an integral part of this statement.
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STATEMENT 3-2

CITY OF HORTON, KANSAS
Industrial Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2008
(With Comparative Actual Amounts For the Year Ended December 31, 2007)

Current Year

Prior Variance

Year Positive

Actual Actual Budget [Negative]
Cash Receipts
Taxes $ 2,608 $ 7457 % 7679 § [222]
Total Cash Receipts 2,698 7,457 % 7679 % [222]
Expenditures and Transfers Subject to Budget
Contractual - - 8 6,000 % 6,000
Commaodities 5,692 6,536 2,000 [4,536]
Total Expenditures and Transfers Subject to Budget 5 592 6,036 $ 8,000 % 1,464
Receipts Over [Under] Expenditures [2,894] 921
Unencumbered Cash, Beginning 6,038 3,144
Unencumbered Cash, Ending .m 3,144 % 4,085

The notes to the financial statements are an integral part of this statement.
7
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STATEMENT 3-4

CITY OF HORTON, KANSAS
Equipment Reserve Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2008
(With Comparative Actual Amounts For the Year Ended December 31, 2007)

Current Year

Prior Variance
“Year Positive
Actual Actual Budget [Negative]
Cash Receipts _
Transfer in $ 2,000 $ 2,000 $ - 3 2,000
Total Cash Receipts 2,000 2000 % - 5 2,000
Expenditures and Transfers Subject to Budget
Commodities - - $ 13,000 $ 13,000
Total Expenditures and Transfers Subject to Budget - - $ 13000 $ 13,000
Receipts Over [Under] Expenditures 2,000 2,000
Unencumbered Cash, Beginning 8,475 10,475
Unencumbered Cash, Ending $ 10475 & 12,475

The notes to the financial statements are an integral part of this statement.
9
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STATEMENT 3-6

CITY OF HORTON, KANSAS
State Grant Fund

Statement of Cash Receipts and Expenditures - Actual*

For the Year Ended December 31, 2008 and 2007

Cash Receipts
Grants

Interest income
Use of property
Miscellaneous

Bond proceeds

Total Cash Receipts

Expenditures and Transfers
Conftractual

Commodities

Bond payment

Capital outlay

Total Expenditures and Transfers
Receipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

* This fund is not required to be budgeted.

Year Ended December 31,

2008 2007
$ 115051 $ 39,205
1,791 229
55,258 -
63,077 -
1,485,000 200,000
1,730,177 239,434
295,612 199,573
129,624 4,194
207,500 -
932 833 -
1,565,569 203,767
164,608 35,667
35,667 -
$ 200275 % 35,667

The notes to the financial statements are an integral part of this statement.

11
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STATEMENT 3-8

CITY OF HORTOCN, KANSAS
-CDBG Grant Fund
Statement of Cash Receipts and Expenditures - Actual*
For the Year Ended December 31, 2008 and 2007

Year Ended December 31,

2008 2007
Cash Receipts
Taxes 3 251,948 3 148,052
Transfer in 292,388 178,394
Total Cash Receipts 544,336 326,446
Expenditures and Transfers Subject to Budget
Contract services 345,001 525,781
Total Expenditures and Transfers Subject to Budget 345,001 525,781
Receipts Over {Under] Expenditures 199,335 [199,335]
Unencumbered Cash, Beginning [199,335] -
Unencumbered Cash, Ending 3 - $  [199,335]

* - This fund is not required to be budgeted.

The notes to the financial statements are an integral part of this statement.
13
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STATEMENT 3-10

CITY OF HORTON, KANSAS

Water Fund _

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended December 31, 2008

(With Comparative Actual Amounts For the Year Ended December 31, 2007)

Cash Receipts
Charges for services
Transfer in
Miscellaneous

Total Cash Receipts

Expenditures and Transfers Subject to Budget
Personnel

Contractual

Commodities

Capital outlay

Debt service

Transfer out

Total Expenditures and Transfers Subiject to Budget
Recegipts Over [Under] Expenditures
Unencumbered Cash, Beginning

Unencumberad Cash, Ending

Current Year
Prior Variance
Year Positive
Actual Actual Budget [Negative]
$ 245906 5 262124 $ 267,000 $ [4,876]
- 690 - 690
3,462 5,194 - 5,194
249,368 268,008 $ 267000 $ 1,008
89,758 93809 $% 94000 $ 191
47,501 63,953 - [63,953]
57,992 35,494 122,919 87,425
10,269 17,481 137,481 120,000
31,236 26,448 27,248 800
149,696 120,000 - [120,000]
386,452 357185 $ 381648 $ 24,463
[137,084] [89,177]
416,041 278,957

$ 278957 § 189,780

The notes to the financial statements are an integral part of this statement.
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STATEMENT 3-12

CITY OF HORTON, KANSAS
Sewer Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended December 31, 2008
(With Comparative Actual Amounts For the Year Ended December 31, 2007)

Current Year
Prior Variance

Year Positive

Actual Actual Budget [Negative]
Cash Receipts
Charges for services $ 184690 $ 186299 $ 190,000 % [3,701]
Miscellaneous 3,991 4 517 - 4,517
Total Cash Receipts 188,681 190,816 $ 180,000 % 816
Expenditures and Transfers Subject to Budget
Personnel 85,011 56,774 % 89,000 % 32,226
Contractual 27,779 22,704 70,000 47,296
Commeodities 26,039 20,578 - [20,578]
Capital outlay 4,544 986 - [986]
Debt service 39,841 34,838 34,838 -
Transfer out 5,000 - - -
Total Expenditures and Transfers Subject to Budget 188,214 135880 $ 193,838 $ 57,958
Receipts Over [Under} Expenditures 467 54,936
Unencumbered Cash, Beginning 51,528 51,905
Unencumbered Cash, Ending $ 51,995 $ 106,931

The notes to the financial statements are an integral part of this statement.
17
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STATEMENT 3-14

CITY OF HORTON, KANSAS

Electric Fund

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended December 31, 2008

(With Comparative Actual Amounts For the Year Ended December 31, 2007)

Cash Receipts
Charges for services
Transfer in

~ Total Cash Receipts

Expenditures and Transfers Subject to Budget
Personnel

Contractual

Commuodities

Capital outlay

Transfer out

Debt service

Total Expenditures and Transfers Subject to Budget
Receipts Over [Under]} Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Prior Variance
Year Positive
Actual Actual Budget [Negative]
$ 1,517,983 § 1,643,806 $ 1,600,000 $% 43,806
62,018 - - -
1,580,001 1,643,806 $ 1,600,000 $ 43,806
144,800 150,541 $ 164,000 $ 13,459
52,782 116,061 - [116,061]
855,104 947,058 1,230,131 283,073
12,421 5,541 - [5,541]
390,000 236,674 185,000 [51,674]
187,882 184,872 185,620 748
1,643,089 1640747 $ 1,764,751 & 124,004
[63,088] 3,059
1,087,158 1,024,071
$ 1,024,071 $ 1,027,130

The notes to the financial statements are an integral part of this statement.
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STATEMENT 4

CiTY OF HORTON, KANSAS
Horton Free Public Library
Statement of Cash Receipts and Cash Disbursements - Actual
For the Year Ended December 31, 2008

Cash Receipts

State of Kansas $ 4,249
NEKL Association 12,355
City appropriation 40,000
Interest 1,411
Fines and fees 901
Grants 6611
Donations 2,810
Miscellaneous 664
Total Cash Receipts 69,001
Expenditures
Personal service 41,370
Contractual 17,168
Commodities 8,320
Capital outlay 439
Total Expenditures 67,297
Receipts Over [Under] Expenditures 1,704
Unencumbered Cash, Beginning 85,745
Unencumbered Cash, Ending 3 87,449

The notes to the financial statements are an integral part of this statement.
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STATEMENT 6

CITY OF HORTON, KANSAS
Summary of Cash Receipts, Expenditures and Unencumbered Cash
Private-Purpose Trust Funds
For the Year Ended December 31, 2008

Qutstanding

Beginning Prior Year Ending Encumbrances Ending
Unencumbered  Cancelled Cash Unencumbered and Accounts Cash

FUNDS Cash Balance Encumbrances Receipts Expenditures Casgh Balance Payable Balance
Schneider Poor s 2,428 § - 3 117§ 117 % 2,428 § - § 2,428
Heart of Horton 304 - 17¢ - 483 - 483
Restricted Donation (Cemetery Trees) - - 10,000 4,100 5,900 - 5,500
Cemetery Memorial 1,253 - 57 - 1,310 - 1,310
Total Private-Purpose Trust Fund $ 3985 § - $ 10,353 § 4,217 8§ 10,121 § - % 10,12t

The notes 1o the financial statements are an integral part of this statement.
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CITY OF HORTON, KANSAS
Notes to the Financial Statements
For the Year Ended December 31, 2008

20._.m 1 - Summary of Significant Accounting Policies {Continued)

Governmental Fund Types

Governmental funds are those through which most governmental functions of the City are financed. The City's
governmental fund types are:

General Fund - to account for all unrestricted cash except that required to be accounted for in another
fund. This is the principal operating fund of the City.

Special Revenue Funds - are used to account for revenues derived from specific taxes, governmental
grants or other revenue sources which are restricted to finance particular functions or activities of the City.

The Debt Service Fund is used to account for the accumulation of cash for, and the payment of, principal,
interest and other related costs of the City’s general obligation bonds.

Proprietary Fund Types

The proprietary funds are used to account for the City’s ongoing organizations and activities, which are similar to
those often found in the private sector. The City's proprietary fund types are:

Enterprise Funds - to account for operations that are financed and operated in a manner similar to private
business enterprise - where the intent of the governing body is that the costs of providing goods or
services to the general public on a continuing basis be financed or recovered primarily through user
charges.

Fiduciary Fund Types

Private-Purpose Trust Funds are used to account for assets where both principal and interest may be
spent. Private-Purpose trust funds are accounted for in essentially the same manner as the governmentat
fund types.

The Agency Fund is custodial in nature and does not present results of operations or have a measurement
focus. These funds are used to account for assets that the City holds for others in an agency capacity.

Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the general fund, special revenue
funds (unless specifically exempted by statute), debt service funds, and enterprise funds. The statutes provide for
the following sequence and timetable in the adoption of the legal annual operating budget:

1. Preparation of the budget for the succeeding calendar year on or before August 1st.

2. Publication in local newspaper of the proposed budget and notice of public hearing on the budget on or
before August 5th.

3. Public hearing on or before August 15th, but at least ten days after publication of notice of hearing.

4. Adoption of the final budget on or before August 25th.

The statutes allow for the city commission to increase the originally adopted budget for previously unbudgeted
increases in revenue other than ad valorem property taxes. To do this, a notice of public hearing to amend the
budget must be published in the local newspaper. At least ten days after publication, the hearing may be held and
the governing body may amend the budget at that time. The 2008 budget was amended for the General, Solid
Waste, Special Highway, Electric and Water Funds.
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CITY OF HORTON, KANSAS
Notes to the Financial Statemenis
For the Year Ended December 31, 2008

The City does not have any formal investment policies that would further limit concentration of credit risk, interest
rate, or custodial credit risks beyond state statutes.

NOTE 3 - Retirement Ptan

Plan Description - The City participates in the Kansas Public Employees Retirement System (KPERS), a cost-
sharing multiple-employer defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS provides
retirement benefits, life insurance, disability income benefits, and death benefits. Kansas law establishes and
amends benefit provisions. KPERS issues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained by writing to KPERS (611 South Kansas Avenue,
Topeka, Kansas 66603) or by calling 1-888-275-5737.

Funding Policy - K.8.A. 74-4919 establishes the KPERS member-employee contribution rate at 4% of covered
salary. The employer collects and remits member-employee contributions according to the provisions of section
414(h) of the Internal Revenue Code. State law provides that the employer contribution rate be determined annually
based on the results of an annual actuarial valuation. KPERS is funded on an actuarial reserve bases. State law
sets a limitation on annual increases in the contribution rates for KPERS employers. The employer rate was 5.93%
for the year ended December 31, 2008. The City employer contributions to KPERS for the years ending December
31, 2008, 2007, and 2006 were $37,657, $35,938, and $27,316, respectively, equal to the required contributions for
each year.

NOTE 4 - Compensated Absences

The City allows certain employees to carryover some of their unused vacation days from one year to the next.
These are paid upon termination or retirement if not used. The amount of vacation pay avaifable for use at
December 31, 2008, is $24,129.

NOTE 5 - Related Party Transactions

The City also paid $3,172 during the year ended December 31, 2008, for auto repairs, to a company operated by the
city clerk’'s spouse. The city paid $7,885 to a company owned by the former city administrator and $41,789 for fuel
and supplies to a business owned by a commissioner.

NOTE 6 — Lease Agreement

The City, the lessor, entered into a lease agreement with Tri-County Manor Living Center, Inc. on May 1, 2007 for
the lease of the manor facility. The lease termination date is March 1, 2023 and requires monthly lease payments of
$1,400 beginning on May 1, 2008 and continuing thereafter until the aggregate amount paid totals $250,000. Tri-
County Manor Living Center, Inc. has the option to purchase the facility upon payment in full of the lease payments
totaling $250,000.

NOTE 7 - Long-Term Debt

Following is a detailed listing of the City’s general obligation debt:

Date of Original
Date of Final issue Amount
Purpose Issue Maturity Interest Rate Amount Quistanding

Improvements  5/2/2005 12/1/2020 3.00to 4.25% $300,000 $ 255,000
Refunding 4/11/2003 12/1/2022 1.25t04.75% 615,000 355,000

$ 610,000
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CITY OF HORTON, KANSAS
. Notes to the Financial Statements
For the Year Ended December 31, 2008

NOTE 7 - Long-Term Debt {Continued

The City has entered into lease agreements as lessee for financing the acquisition of equipment.

The future minimum lease obligations and the net present value of these minimum lease payments as of December
31, 2008, were as follows:

Year Ending
December 31

2009 $ 76226

2010 49,153

2011 33,628

2012 25,837

2013 25,837

2014 25,837

Total minimum lease payments 236,517

Less: amount representing interest 23,605

Present value of minimum lease payments $212,912

The City issued $500,000 in temporary notes on July 1, 2008 to refinance the Series 2007 Temporary Notes. The
interest rate on the new temporary notes is 2.375% with a final maturity of July 15, 2009. The City has issued
$995,000 in temporary notes for the Mission Lake Project. The notes were issued on March 15, 2008 with a final
maturity of March 15, 2009 and an interest rate of 4.25%.

Following is a summary of changes in long-term debt for the year ended December 31, 2008:

Beginning  Adjustments/ Reductions  Ending

Principal  Additions to of Principal
Type of Issue Qutstanding  Principal Principal Qutstanding
Revenue Bonds $1.740,000 $ - % 85000 $1,655000
Temporary Notes 200,000 1,495,000 200,000 1,495,000
General Obligation Bonds 670,000 - 60,000 610,000
Capital Leases 98,620 158,618 44,326 212,912
Total $2,708,620 $§ 1,653,618 $ 389,326 $3,972.912

NOTE 8 - Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The City carries commercial insurance for these risks of
loss with the exception of loss from damage to or destruction of the electrica! distribution system, including related
lost revenue. Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of
the past four fiscal years.
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